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RECLAMATION CONTRACT

---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

''MINE LOCATION'':
(Name of Mine)
(Description)

' 'DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"OPEPT\TOR":
(Company or Name)
(Address)

(Phone) {3r bs( at ?p



.,OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

',opEpfiToR's oFFlcER(s)":

SURETY'':
(Form of Surety - Attachment B)

,'SURETY COMPANY'':
(Name, Policy or Acct. No.)

,'SUREW AMOUNT":
(Escalated Dollars)

.'ESCALATION YEAR'':

''STATE'':

"DlVlsloN":
,.BOARD'':

ATTACHMENTS:
A'DISTURBED AREA'':
B "SURETY":

law-cr H&rr
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State of Utah
Djvision of Oil. Gas and Minino
Board of Oil. Gas and Minino

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Operator" and the Utah State
Division of Oil, Gas and Mining ("

WHEREAS, Operator desires to conduct mining operations under Notice of Intention
(NOf) Fife No. tt'l ltt= Ot? which has been approved bythe Utah State Division of Oil,
Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operato/s approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows.

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original Notice of
f ntention dated J,a/r/u,4p./ Zp, pool , and the original
Reclamation Pfan dated Jnt/utn€/ 22 ZOD t The
Notice of Intention as amended, and the Redlamation Plan, as amended,
are incorporated by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. lf the Surety Contract expressly
provides for cancellation, then, within 60 days following the Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan. as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
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7. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operato/s agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws of
the State of Utah.

lf Operator shall default in the performance of its obligations hereunder
Operator agrees to pay all costs and expenses, including reasonable 

'

attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator ffiay, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or take
such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of the
Surety Contract, upon completion of reclamation and compliance with this
Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8 .

9.

10.

11.

12.

13.

14 .
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OPERATOR:

Operator Name

2-afa*
Date

srATE oF bfu' )
couNTY oF / 

' l  
i :  

'  
\"" '

onthe h{ o^vot D(}**t' ,2ooL, %WL'1)u*A^or-^,e
pprso1ally appeared before me,
WAbt>.^^+ of

did say !ha!_he/she is the
DnL 4e . and duly

acknowledged that said instrument was signed on behalf of said company by authority
o ra of .its board of directors and said
-)0 duly acknowledged to me that said
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company executed the same.
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Mary Ann W

DIVISION OF OIL,  GAS AND MINING:

couNTY oF *-& ( * a{' 
' lr""'

ontneJffiay of t( , zoad,
peared

edged to me that she executed the foregoing document by authority of law on behalf of
the State of Utah.

srATE OF / '  "  )
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fore me, who being duly sworn did say Ufrt she, the said f
COi L is the Associate Director of ttrE Oivision of Oil, Gas

FUEVtu-dF.Eii*'*

H&l'&ils'fiil

N Public / ,g* _'(4c
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Commission Expires:



ATTACHMENT IIAII

= ,,4 fLlS /?i7
Permit Number

Mine Name

Stluttt: County, Utah

LEGAL DESCRIPTION
Include I/4, I/4, I/4 sections, townships, ranges ond any other descriptions that witl tegatty determine where
disurbed lands are located. Attach a topographic map of suitable scale (max. I inch : SOO f"rt; I inch = 200 feetor larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and sirety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed 70 acres under the approved permit and
surety, as reflected on the attached map labeled /llll/rt/fb1' /,

wL/z NE1/4 Sf-NL/A and EI/2 Iw\I1l4 SrttL/  and

I{!tI1l4 SEI/4 Sn tL/  and NEL/4 SINL/  $IL/4

Section 20 , Tovunship 1 South, Range 5 East

Surrnjit County, Utah

Page 7 of 7
Revised June 28, 2002
Form MR-RC



KeyBank
'a/21. lo / z /a tf

KEYFFINK N$.ITI ONF1L RgITJOtrI RTI f]N
STRNDIIY L-ETT[:R 0f: CRE$ I T

[]RN[]HS$ I NF RNN $HII U I t:H I]HNTEN
Mfi IL C0Dti I tlt{*til l. -Ii1 -U1435

491UrTIEDEHI. IN l l l f iD
Cl,".EU Hl,-nNn, OH I 0 441./+/+-*3r$S

TEL- NI I :  f ;16-8I3-3f i98? - -37f i1 ,  -3713

FRX Nt l  :  A 16*g I ,3-3719
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IYI I NI Nf;i
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FnX lrrSfj{81
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CIUR pf tE C0NUER$IBN STANDBY LETTER OF CREDIT Nor

RE: OUR STRNDFY LETTER OF I]REDIT NUFIBER .. DtrTED JUL-Y
fl0ra*

€6t

ACCOUNT pftRTY: MIIUNTRIhI VffLLEY STONE, rNC,

THE ftAOVE REFERENCED L.ETTER T]F trREDIT I^IftS ISSUED I,JITI-I THE
CONDITION THRT IT BE FIUTOIYIRTICALLY EXTHNDEN HITHNUT RIYIENDMHNT
FRDFI THE PRESENT OR fiNV FUTURE EXPIRfrTINN DATE UNLESS I^IE NSTIFY
YgU IN ACCORDRNCE I^IITH THE LETTER UF EREDIT TERIYfS,

I^IE HEREBY NOTIFY YOU THffT WE ELEI]T NilT TT1 EXTEhIS THIS trREDIT FOR
HNY ADDrTrgNffL.  pERIOn f fND THEREFORE, THIS CREDIT t^t ILL EXF'IRE rN
FULL t^fITFt nUR CLOSE EF BUSINESS ON JULY €6, e'aa4,

CC: MfiUNTflIN UFILL.-EY giTnNE, INf,,
p. F" Bnx g&s
HEBER CITY? UTfil{ ttrrfr3*
[J. gi.  f l .

tuWffin{
lwa

i . . ; : : : ivHD
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ts$ls ftNn

SU I TF 1T: lf i I

flrrl Lr+*511fiI

RLL fiTHffI TERf4S ffND CCINDITITJN5
IS T'T] HE CNNSIDFJFTED RN INTHGRAL.
IYIIJST BH RTTfif:I.{EN TFIHRHTN-

/

H.E:YAfiNI/'. NfiT1.UNtr{t_ figi$UilIRTI:tlhl

ffT.PL I IFINT :
Hn[JNTf t IN VRLLHY sTUNH, IN{ : "
F. fl* FflX ?fI5
FIHBHR C I TY. UT B4IZISH

REIYIAIhI UNTHANFEP. THIS RT4HNNHENT
F'ffRT T]F THH I-HTI'ER OF CfTEDIT fiNN

N I L ?

-THHF'LE

UTRI{

s HENEFY fiIYIENI} NUR I RREUOCfiELH
_r f-15 FOLL-B[d$:

STftNI}BY LHTTER Nf: CR€NIT NUIYIBER

f{MET{NMHNT :]I:TILJHNNH NUIfIBHR I IZIItr*

H I ND|"-Y D I SRHGf.1}1S NUR NON RHNEI^'FII-NET I CH DftTEP RF'R IL 1 1 " flgIIA3.

HXtrI RF-ITIUN DATH IS EXTENDFD TCI: JULY 86" ef iW4
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F T I N I N E
155)r+ HESiT NfiF]-l{ TtIMfrL-ti gitJITH LflI.rA
BnX 1rr$f}fr I
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**.** NnT I [] f: nF NfiN-RENHhIAL rF{t**

RE: NUR STRNDBY LETTER OF CREDIT NUIIIBER {- NftTEN JULY 86,'
e08E
F{CC0IJNT pftRTY ; lvlffUNTft I N UftLLEY STUNE, I NC-,

THE ftFNVE REFERENCEP LETTER OF CREPIT I^IH5 ISSUHD I"IITH THE
CC}NN ITION THfrT I T EE AUTOIYIRT ICRLLY EXTENNHD hI I THOUT RIYIENtrMENT
FROIYI THE F,RESENT OR ANY FUTURE EXF'IRRTION DRTE UNLESS t,.IE NOTIFY
YBU IN RCf,ORDfiNCE t^f ITH THE LETTER OF CREDIT TERIYIS.

WE HEREBY NOTIFY YOU THAT I,. IH ELECT NOT TO EXTEND THIS CREDIT FNR
RNY RnnTTTONAL pERIOn f ,ND THEREFORET THrS CREDTT htr t * t -  EXpTRE rN
FULL t^trTH UUR H_OSE OF FUSTNESS ON JULY *6, AA03.

$Y$TEI4 ffiHNERRTEN
Nn SISNftTIJRH Hr::n[JI[1Fi]

CC: HfiLJNTftIN VRLI-HY STtlNEr INf,.
*f;?fi strI.JTH DRNIE[.gi RERI}
f{f,FF:H CITY? LJTfit{ $r+ff3il
[ J .  S -  R .

vr/o/sfrry

RECEIVED
APR | 'l 2003

DIV. OF OIL, GAS & MINING
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KHYBftNK NftTIONAL RSStrNTATINN
$TANDHY I.-ETTER TIF CRENIT
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HHHER CrTYr Ltr
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TIUST FE ftTTffCHED THERETS.

flr+CI3fl

REI{ftIN UNEHANEED. THIS RI|IENDITIENT
trf,RT OF THE LETTER OF CREDIT RNN
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SWIFT: KEYBUS33LCC | '

rELEX: 212s2ssNB uR 7/a-/r;t/ g /d/ 7
FAX: (216) 813-3719
PHONE: (216) 813-3701

DATE: July 26,2002

Applicant:
Mountain Valley Stone, Inc.
2276 South Daniels Road
Heber City, Utah 84032

AMOUNT: 75,000.00

EXPIRY: July 26,2003

Gentlemen and Ladies;

1. KeyBank National Association ("Bank") of Cleveland, Ohio, hereby establishes this
lrrevocable Letter of Credit (the 'Letter of Credit") in favor of the Utah Division of Oil, Gas
and Mining ("Division") for an aggregate amount not to exceed $75,000.00 (Seventy five
thousand and 00/100 United States dollars) effective immediately.

2. This Letter of Credit will expire upon the first event set forth as follows: (a) 5:00
o'clock p.m. (Cleveland, Ohio time) on July 26, 2OO3 (expiry date) or (b) the date upon
which sufficient documents are executed by the Division to release Mt. Valley
Stone('Operato/') from further liability for reclamation of the Browns Canyon Mine, M-
043019 with notice to the Bank by the Division accompanied by the original Letter of Credit
with directions for cancellation.

3. This Letter of Credit will be automatically extended without amendment for successive
periods of one year from the current or any future expiration date unless the Bank gives
notice to the Division at least 90 days prior to the expiration date by courier that the Bank
elects not to renew the Letter of Credit.

4. Funds under the Letter of Credit are available against the Division's sight draft, in the
form of Exhibit A, specifoing Letter of Credit No."__ delivered to the office of the
KeyBank National Association, 4910 Tiedeman Road, OH-01-51-0435, Cleveland, Ohio
44144-2338. At the Division's sole election the Division may present sight drafts for less
than the Face Amount so long as the aggregate amount of all sight drafts does not exceed
the Face Amount. Each draft must be accompanied'by a certificate in the form of Exhibit
B, signed by a duly authorized representative of the Division, and the original of this letter
of credit. ' 

.

KeyBank
A KeyCorp Bank

KEYBANK NATIONAL ASSOCIATION
4910 TIEDEMAN ROAD
oH-01-51-0435
CLEVELAND, OHIO 44144.2338 U.S.A.

lrrevocable Standby Letter of Credit No. '

Beneficiary:
Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Authorized Signature

n /
J|W
Authbrized Signature



A KeyCorp Bank

KEYBANK NATIONAL ASSOCIATION
4910 TIEDEMAN ROAD
oH-01-51-0435
CLEVELAND, OHIO 44144-2338 U.S.A.

SWIFT: KEYBUS33LCC
TELEX: 212525 SNB UR
FAX: (?16) 813-371e
PHONE: (216) 813-3701

5. lf the Bank receives the Division's sight draft(s) and certificate(s) as provided in
Paragraph No. 4 above on or before-the eipiration oi termination of this Letter of Credit,
the Bank wilf make such amount as the Division may specify, within the limits of the second
sentence of Paragraph No. 4 of this Letter of Credit avaitable to the Division no later than
the close of business, Cleveland, Ohio time, on the second business day foilowing the
Bank's receipt of the sight draft and certificate and in such a manner as the Divisiorimay
specify.

The Letter of Credit will be governed by the laws of the State of Utah and shall be
subject to the Uniform Customs and Practice for Documentary Credit, 1gg3 revision,
International Chamber of Commerce Publication No. 500, as the same may be amended
and in effect from time to time ("UCP"). In the event of a conflict between Utbh law and the
UCP, Utah law shall govern.

All communications regarding this Letter of Credit will be addressed to KeyBank
National Association, 4910 Tiedeman Road, OH-01-51-0435, Cleveland, Ohio qq+q-
2338, referencing Letter of Credit No. r

6.

7.

Autfforized Signature
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